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LUDGATE ENVIRONMENTAL FUND LIMITED (LUDGATE
ENVIRONMENTAL' OR '"COMPANY")

Announcement of proposed placing of additional securities on the AIM market of the
London Stock Exchange

NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION IN WHOLE OR IN
PART IN OR INTO THE UNITED STATES, CANADA, AUSTRALIA OR JAPAN

Ludgate Environmental is pleased to announce that the Company is proposing to issue
additional participating shares of no par value ('Shares') on a non-pre-emptive basis as
permitted under the Articles of Association of the Company. Up to 2,673,509 Shares
are being placed with investors at 112.0 p per share which represents a small premium
to the unaudited net asset value per share of 110.16 p on 14™ February 2008, as
estimated by the Company. This placing, if fully subscribed, represents a 10%
increase in the number of Shares in issue. No Investor Warrants are being issued.

These Shares are expected to be admitted to trading on AIM on or about 27th
February 2008. Dealings in these Shares are expected to commence at 08.00 am on
that day. The Shares will rank pari passu with those in issue.

Following this placing, there will be up to 29,408,608 Shares and 6,683,774 Investor
Warrants 1n issue.

Enquiries:

John Shakeshaft, Ludgate Environmental Fund Limited +44 (0) 20 7591 4800
Nigel Meir, Ludgate Investments Limited +44 (0) 20 7621 5777

Melville Trimble, PricewaterhouseCoopers LLP +44 (0) 20 7213 8898

Ewan Leggat, Fairfax I.S. PLC +44 (0) 20 7598 5368

David Hopkins/Samantha Hill, Carbon International PR +44 (0) 20 7586 2780

This announcement does not constitute or form part of an offer to sell, purchase,
exchange or subscribe for any securities or solicitation of such an offer in the United
States of America or any other jurisdiction. Ludgate Environmental Fund Limited has
not been and will not be registered under the United States Investment Company Act
of 1940, as amended. The securities referred to in this announcement have not been
and will not be registered under the United States Securities Act of 1933, as amended,
and will not be offered or sold or otherwise transferred within the United States or to,
or for the account or benefit of, US persons except in accordance with the United



States Securities Act of 1933, as amended, or an exemption there from and under
circumstances which will not require Ludgate Environmental Fund Limited to register
under the United States Investment Company Act of 1940, as amended.

Neither this announcement nor any copy hereof may be distributed in any jurisdiction
where its distribution may be restricted by law and persons into whose possession this
announcement comes should inform themselves about, and observe, any such
restrictions.

This announcement is an advertisement and not a prospectus and does not constitute
or form part of any offer, solicitation or invitation to purchase or subscribe for, any
securities in the United States or in any other jurisdiction.

PricewaterhouseCoopers LLP, which is authorised and regulated in the United
Kingdom by the Financial Services Authority for designated investment business, is
acting exclusively for Ludgate Environmental and for no one else in relation to
placing and will not be responsible to anyone other than Ludgate Environmental for
providing the protections afforded to clients of PricewaterhouseCoopers LLP or for

giving advice in relation to the placing or any other matter referred to in this
announcement.



